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Dear GuruFundPicks' Alpha News Edge Trade Alert Service Customers,

 

Your latest Trade Alert.
 
Stock: RJET
 
Action: Buy (Open Position)

Position Size: Full
 
Current Price: $8.60

Investment/ Trading Horizon: Intermediate to Long-term
 
Investment or Trading Thesis: Operator of American Eagle, Delta Connection, United
Express, and US Airways Express, RJET operates 1,300 flights daily in N.America. It
reported a stellar quarter report yesterday after the market-close, reporting 26 cents vs.
15 cents (inline Rev.) and raised FY guidance to 1.20-1.40 vs. 1.11 (inline Rev.). The
results actually mask even better operations improvement as weather related
cancellations ate into $7.0 pre-tax or ~$0.11 in EPS - which would mean EPS could have
been as high as 37 cents vs. 22 cents YoY which is a huge operational improvement.
Meanwhile the stock is trading at its lows, down to ~$8 from $14 highs about 8-10
mos. ago. It could earn up to $1.50+ in FY 2015, which means it is trading at a rock-
bottom (low-risk) fwd. PE of only 5-6 and its EBITDA mult. is only < fwd. 4 based on
2015 est. Also, co. is transitioning to larger aircraft, that should help improve margins,
and is working on strengthening its contract flying biz, all net positives. Also, its RPMs
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are rising, even accelerating slightly. It is going on all frontiers, all that we can hope for
in picking a good stock, let's see what the market is ready to reward it.

The company is scheduled to hold a conference call at 11 AM EDT today, so if we take a
position before that, watch out for volatility around the time of that call.
 
Best,
 

Manish Babla
Co-Founder & CEO, GuruFundPicks.com
MBA, MS, B.Engg.
bablam@GuruFundPicks.com
www.GuruFundPicks.com
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GuruFundPicks.com is a publisher of online content, and is not registered as a securities broker-
dealer or investment advisor either with the U.S. Securities and Exchange Commission or with
any state securities regulatory authority. The information presented on our website and
associated trade alerts and other e-mail and any other communication is generic by nature and
is not personalized to the specific situation of any any individual, and none of this information,
including newsletters and trade alert services, should be construed as investment advice or
recommendation to purchase or sell any security or securities. The user therefore bears
complete responsibility for their own investment research and should seek the advice of a
qualified investment professional prior to making any investment decisions. In no event shall
GuruFundPicks.com be liable to any member, guest or third party for any damages of any kind
arising out of any content or other material published or available on our site, or relating to the
use of, or inability to use, GuruFundPicks.com or any content, including, without limitation, any
investment losses, lost profits, lost opportunity, special, incidental, indirect, consequential or
punitive damages. The information on our website, in our trade alerts and other e-mails, and all
communication, is in no way guaranteed for completeness, accuracy, or in any other way. The
names of individuals and funds (i.e., gurus, new masters, etc.) appearing on our website and its
related newsletters and other products and services are for identification purposes of this
methodology only, and are not intended to suggest or imply any affiliation or endorsement or
even agreement with this report personally by such individuals or funds, or any knowledge or
approval by such persons or funds of the content on this website. The gurus and our other top
funds may buy and sell securities before and after any particular article, report, newsletter or
trade alert is published, with respect to any of the securities discussed in those publications.
Performance results cited on our website are based on model portfolio strategies and do not
reflect actual trading. Returns for both the strategies and the comparable benchmarks do not
include dividends. Actual performance will vary based on a variety of factors, including market
conditions and trading costs. Past performance is not necessarily indicative of future results.
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