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Sell ACI (Close Position)
Nov. 10, 2014

Dear GuruFundPicks' Alpha News Edge Trade Alert Customers,
 
Your latest Trade Alert.
 
Stock: ACI
 
Action: Sell (Close Position)

Current Price: $2.76

Thesis: Position purchased two weeks ago on 10/23 at $1.85, after taking a 40% profit earlier in
October in three trading days!!!, as it dipped once again to the lows, while the news flow has
turned more positive on the company, and to an extent even in the coal space. This time, we are
exiting with an almost 50% profit in about two weeks. Be aware that this could be a longer-term
play, and we are only exiting here to perhaps get in at even better prices, since the stock has
really gone up huge in the last few weeks.

Buy Thesis from 10/23: ACI is engaged in the production of steam and metallurgical coal
from surface and underground mines. This is a follow-up to our earlier trade when we
bought and sold on 10/13 and 10/16 for a 40% profit in 3 trading days, buying and
selling at $1.55 and $2.16 resp. (and a break-even trade earlier in July, entering and
exiting at $3.06 and $3.04 resp). We mentioned in our sell alert that,

"While we still like the position for the reasons we mentioned in our earlier buy alert, we want to
exit here, and probably get back in later if warranted"
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ACI prices have now dropped back down to more favorable levels, and the risk to reward
ratio appears more favorable here, after selling earlier at $2.16, so we will get back in
here. We may have to be more patient this time, though, to realize gains.

Earlier Buy Thesis from mid-Oct:
ACI is engaged in the production of steam and metallurgical coal from surface and
underground mines. Today's news on the company raising guidance for next Qtr. (Sept)
raises the probability that the company could be on the turn-around and that the recent
fall due to coal industry conditions may be exaggerated. The position was bought and
sold earlier in July & Aug at 3.06 & 3.04 resp.

Earlier Thesis from July: Coal prices and the prices of coal stocks have been in multi-
year decline since peaking in 2011, with the average coal stock down well over two-
thirds during that time period. While current fundamentals are still horrid, the cycle may
be turning, at least for met coal, per the company, and it is taking steps to move
production to more lower cost and higher margin products and facilities. The downside
appears to be limited here, given the optimism in the company's statements about a
possible turn in the cycle and their focus on lower costs and higher margins, while the
upside is significant.
Best,
 
support@GuruFundPicks.com
www.GuruFundPicks.com

Important - Please Read
GuruFundPicks.com is a publisher of online content, and is not registered as a securities broker-
dealer or investment advisor either with the U.S. Securities and Exchange Commission or with
any state securities regulatory authority. The information presented on our website and
associated trade alerts and other e-mail and any other communication is generic by nature and
is not personalized to the specific situation of any any individual, and none of this information,
including newsletters and trade alert services, should be construed as investment advice or
recommendation to purchase or sell any security or securities. The user therefore bears
complete responsibility for their own investment research and should seek the advice of a
qualified investment professional prior to making any investment decisions. In no event shall
GuruFundPicks.com be liable to any member, guest or third party for any damages of any kind
arising out of any content or other material published or available on our site, or relating to the
use of, or inability to use, GuruFundPicks.com or any content, including, without limitation, any
investment losses, lost profits, lost opportunity, special, incidental, indirect, consequential or
punitive damages. The information on our website, in our trade alerts and other e-mails, and all
communication, is in no way guaranteed for completeness, accuracy, or in any other way. The
names of individuals and funds (i.e., gurus, new masters, etc.) appearing on our website and its
related newsletters and other products and services are for identification purposes of this
methodology only, and are not intended to suggest or imply any affiliation or endorsement or
even agreement with this report personally by such individuals or funds, or any knowledge or
approval by such persons or funds of the content on this website. The gurus and our other top
funds may buy and sell securities before and after any particular article, report, newsletter or
trade alert is published, with respect to any of the securities discussed in those publications.
Performance results cited on our website are based on model portfolio strategies and do not
reflect actual trading. Returns for both the strategies and the comparable benchmarks do not
include dividends. Actual performance will vary based on a variety of factors, including market
conditions and trading costs. Past performance is not necessarily indicative of future results.
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